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THIS IS UNEVALUATED INFORMATION 


iS PROUEIITED, 


1. Many Commmist-treined students have deserted their posts as political workers 
aad have come down to Canton and Hong Kong. These students were among those 
wae Welcomed the Commmists in Nanking and Shanghai, attended Communist trein- 
ing schools, and were sent to Kiongei and Iman where they ware used in estab~ 
lishing local administrations end in organizing peasant associations. They 
soon found, however, that they were not trusted by Party cembers, under whose 
close supervision they come, They algo disagreed with the policy snd tactics 
they were forced to follow. 


2. Discontent amony werkers stems from considerable vnemployment end from the 
declining economy of the rural areas. The Communists have placed party 
members in the government-omed factories. As workers, they propose reso- 
lutions incrensing working hours from eight to twelve hours per day and 
lowering wages at the same time. Such proposals are forced through the 
workers? meetings on the grounds that since the workers now owm the factories, 
they should work harder, and since Commmist soldiers risk their lives for 
little pay, the workers should accept & pay cut. As a result, silent oprosi- 
ion among the workers is spreading repidly. 


vo. The establishment of the formnal government by the Chinese Commmists will 
represent the clinsx of their pover. From then on they will be faced with 
ever-increasing difficulties steuming from aa increased burden of adminictva- 
tion end finance end from crowing discontent ond opposition. 
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